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March 25, .· 1979 
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X 
To Dr. John Dugger: 

··I enjoyed th e warm hospitality extend ed 
to_me in Elk City, a-nd appreciated the 
o�portunity to join you, your �ife, and 
members of the"'First Baptist Church for 
Sunday services� Thank you fo� your 
efforts in. my behalf,. 

· 

·. Sincerely, /#I .C�/ 

_; . .  

. 
I 

dwL 
· · ... 

'-� 1 
-r ;·' :· . ;\ ·!···:.··' 
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---------' - --· ----- -'-" __ _. ___________ . .  

Dr. John W. Dugger. 
1202 Walter Way 
Elk City; Oklahoma 73644 
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:-,, ....... . 
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To Represertt�tiv� �1arvin Adams 

Rosalynn ·joins. me in thanking yo� fo�· your� kind 
\'lords about. o'l,lr ·peace missio� ·to the . Middle· 

East. · 

· 

.: ' ·. 
· · 

· 

""-�-
' .  . ·. . . . :# 

Throughout the long a·nd ·sometimes tedious negp-_._ ... 
· tiations, I was · sustail)ed not·. only by my_ firin 

. 

. � 
· 

· belief. that: persons. of reason· ·and goodwill _can· 
.-

·. arriye-.:at. a nlutually acceptable· agreem�nt·, but· . � 

· also -.by ·the encouragement an ·d :prayers. offe-red · 
._ 

by my fell9w citizens arid pe·ac�:-ldvipg· peqp_l_e ... 
around 'the .world.:·. ' 

. . . ; 
. . . 

• : ;· l _-:: . . .. 

. . .  

/ 

.. ·.., ·t··· : . : ·:·. . 
.·

· .Your. support _·.ma._kes easier· the rem�inin·g'_ task. 'o;!:--·_ >
. 

.-· -,· 

building a just arid lasting,. peace· tilroughc;)ut th'e · · .. . 
� 

t-iideastern region . 
· · ' ·· · · · 

_· . _, , ._ 

.
.. 

. , . . . 
-, . 

I 

t·. . ·; . 
•. . ·""·. •· 

· S_incerely, -� . 

·
··

·

" 

.··· 

if: 

··. 

.. " 
'· 
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The Honorable-Marvin Adams 
· · :709 ·Greenwood Road ' 

.. Thomaston, Georgia 302&6 
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. DATE: j,..... j d 

TO: L�· 
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�·.� 1 f'.s ��� 
.J P-� {J- ¥1 � 

. � l:fl. • .t·.1 ·� y--:-· . 
�� ('-- -rG_ off-.s , 

FROM: Joyce �� · 
Pres

.
i�:�a�e� or respondence 

.. 

Spec1al Reply 
Room 91, Ext. 2276 

----.:___�-----� 
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' 

.. . � :· 



MARVIN ADAMS 
Representative, District 79 

709 Greenwood Road 
Thomaston, Georgia 30286 

Telephone:. 404-647-3360 
' 647-6131 
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THE WHITE HOUSE c 
WASHINGTON 

March 28, 1979 

MEMOP�NDUM FOR THE PRESIDENT 

FROH: 

SUBJECT: 

I. PURPOSE 

II. BACKGROUND, 
PARTICIPANTS 
AND PRESS 

A. BACKGROUND 

Alfred E. Kahn �·· 
Meeting with Major Business Leaders 

Thursday, March 29, 1979 
Roosevelt Room 
10:00 - 10:15 A.M. 

To solicit increased participation of 
the business community in the anti­
inflation program and, in particular, 
a specific commitment from this group 
to the actions listed below. 

There have been two meetings of this 
group over the last 6 months. You made 
a brief appearance at the first meeting 
in the Vice President's office. 

Since these meetings, the White House 
staff has continued to meet with repre­
sentatives of this group. We are now 
ready to ask their explicit involvement 
in specific parts of our program. 

· ··.·. 

Electrostatic Copy Made 
for Preservation Purposes 
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B. AGENDA 

-2-

10:00-10:10 

10:10-10:40 

10:40-11:00 

ll:oo-11:10 

11:15 

The President 

Fred Kahn 
-General review of program 

status 
-Specific requests of group 

a. pressure suppliers 
b. advertise compliance 

and support 
' 

c. increase public support 
d. price monitor with 

purchasing agents 

General discussion of requests 

Anne ·Wexler-closing 

Spokesman for group goes 
before cameras with 
Fred Kahn 

C. PARTICIPANTS This group includes key represe�ntatives 
of major businesses and major business 
groups 

Thomas A. Murphy, Business Roundtable (G.M.) 
John Post, Business Roundtable 
Reginald Jones, Business Council (G.E.) 
John deButts, Business Council 
Don Siebert, Nat'l. Retail Merchants Assn. (J.C. Penny) 
James R. Williams, Nat'l. Retail Merchants Assn. 
Herbert Markley, NAM, Timken Corporation 
Heath Larry, NAM 
William M. Batten, New York Stock Exchange 
Jay VanAndel, Chamber of Commerce (Amway) 
Richard L. Lesher, Chamber of Commerce 
John H. Perkins, American Bankers Association 
Willis Alexander, American Bankers Association 
Mike McKevitt, Nat'l. Fed. of Independent Businesses 
Loyd Hackler, American Retail Federation 
Ed Hoffman, American Retail Federation 

D. PRESS White House Press Pool (limited to four minutes) 

E. TALKING POINTS Talking points are attached 



THE WHITE HOUSE 

WASHINGTON 

TALKING POINTS FOR THE PRESIDENT, 10:00 A.M., THURSDAY, 
MARCH 29, 1979, ROOSEVELT ROOM (while press is present) 

1. I have said from the beginning that success in 
our efforts to reduce inflation depends upon a partner­
ship among government, labor, business, and the Amer1can 
consumer. We are all in this together, and each must do 
his part if we are to succeed. 

2. I am working as hard as I can to make sure that 
the Federal Government does its part. In the past two 
years, we have cut the $66 billion deficit I inherited 
when I took office by more than half. This year, I have 
sent the Congress a tight, austere, responsible budget 
that cuts the deficit further. I am determined to hold 
the line on federal spending this year, and I hope you 
will give me your support. 

3. I am disturbed by the Consumer Price Index figures. 
Part of the increase has been due to 1ncreases in world 
oil prices, severe late winter weather, and other factors 
beyond our control. But those factors do not account for 
the sharp price increases we are seeing in many goods and 
services. That inflation level is unacceptable. And those 
figures are a warning and a message to government, busi­
ness, labor ana consumers ... this must be a time of restraint. 

4� The overwhelming majority of wa�e increases 
negotiated by labor during the past several months have 
come within the 7 percent wage guidelines. And I am 
very encouraged by the Wlllingness of working people to 
join in this crucial battle. We still face a series of 
crucial negotiations. It is vitally important that those 
in positions of responsibility for these negotiations 
recognize their obligation to show moderation and concern 
for the economic well-being of all the people in this 
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nation. I expect restraint, and the American people expect 
restraint. Fueling inflation is not in any American's 
long-term interest. 

5. It is equally crucial that American business com­
ply scrupulously with the price guidelines. I want to 
emphasize that the price guidelines apply to � American 
businesses -- noBe is exempt. Too many businessmen seem 
to feel that the fight against inflation is not their 
responsibility. The result is higher prices for us all. 

6. The American people will simply not tolerate a 
program in which working people voluntarily reduce their 
wages while many businesses act as if the program of volun­
tary price restraint doesn't apply to them. It does. There 
can be no free ride in this program -- everyone must exercise 
restraint. 

7. (Option 1: Later today) (Option 2: Within the 
next several days,) Chairman Kahn will announce a signifi­
cant tightening of the price guidelines and the profit 
margin standards in our program. The revised price and 
profit standards will continue to be fair to business but 

. -

they are also go1ng to be a lot tougher from now on. 

8. Chairman Kahn will also announce an expansion of 
the price monitoring by the Council on Wage and Price 
Stability. Everyone should be on notice that we intend to 
make the American people fully aware of those who think 
it is in their inte.rest to take advantage of this program 
and violate the guidelines .. 

9. I am depending upon those of you here and those whom 
you represent to cooperate fully with the price guidelines. 
I hope you will also exercise your influence with your 
fellow businessmen to make sure that we get as much coopera­
tion from business as we have thus far from working people. 
We are all in thi& together, and we are all going to sink 
or swim together. 



THE WHITE HOUSE 

Talking Points for the President 
After the Press Leaves 

1. I appreciate all of you joining me this morning to 
.talk about the most serious domestic economic problem facing 
the U.S. , inflation. You've come here.· twice before and I 
would not have asked 

_
_ you to come again if it were not urgent. 

In particular, I want to thank Tom Murphy and John de Butts 
for their continuing and visible support of my antl-inflation 
program. 

2. You share,I know, our concern over the dramatic 
increases in prices since the beginning of the year. Part 
of these increases, of course, are due to far greater economic 
activity than anyone predicted last year. They are also 
due, in part, to factors which are beyond the scope of the 
program. 

But part of the increases are due to the fact that businesses, 
particularly below the very largest in size, are not complying 
with the price standard to the degree that we fiad hoped. 
And this causes me great concern. 

3. Complicating these price developments are the recent 
corporate profit reports. These figures must be viewed on 
two dlstlnct levels. First, only with increased corporate, 
profits can the type of capital investment necessary for 
1ncreased productivity be obtained by American business. 
And where these increased profits reflect increased pro­
duction and productivity, they are a positive sign. 

But, second, w4ere higher corporate profits reflect exces­
sive price increases, they are unacce table. The comblned 
lmpac o e prlce a ro l reports have set the anti­
inflation program at a critical juncture. They obviously 
make it more difficult to secure the continuing willingness 
of labor to comply with the wage standard. And they also 
undermine the public's confidence that the program is going 
to succeed. 
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4. On the government side, we h'ave taken a number of 
actions to restrain demand, and reduce costs: 

money supply has ti�htened and:l interest rates 
have 1ncreased sign1ficantly; 

-

the budget deficit has been cut sharply; 
-

we have moved to address the regulatory burden 
by focusing on regulatory costs through the 
calendar and the R�gulatory Council; I sent 
legislation to Congress this week to streamlifie 
the regulatory process and ensure that economic 
considerations are taken into account as regula­
tions are implemented; 

we have proposed a Hospital Cost Containment bill 
to deal with rapidly �is1ng costs 1n the health 
care sector. 

5. The dilemma is that while we expect prices to decel­
erate in the latter part of the year, we· face a very diffi­
cult period of three or four months when price and therefore 
�age pressures will be very great. If price increases 
continue unabated during this period, it will be impossible 
to stem wage demands in the major contracts that will be 
signed in 1979. What is at stake is not the rate of wage 
increases for the year 1979, but as you well know, the 
pattern and level of wage increases for the next three years. 

6. You in this room hold to a great degree the success 
or failureof this voluntary-program. It is not enough 
for vau as individuals to comply. You are the.leaders 
of the business community in the United States and you also 
have a responsibility. That responsibility is to help 
insure that thosemillions of businessmen;and women through­
out the country who look up to you as leaders are firmly 
and unequivocably convinced of your absolute commitment 
toward getting inflation under control. I cannot do it 
alone and it cis not only my problem. We share this problem 
and we must share in the responsibility for solving it. This 
war on inflation will not be won by passive assent, but only 
by forthright, aggressive determination to succeed and bold 
leadership on your part. 



• I 

- 3 -

7. We need additional support from you to make the 
prog�am more effective on the price side� 

by encouraging your suppliers to comply with the 
standards; 

by advertising and publicizing your support for 
the price program; 

� 

and by coming up with bold ideas yourselves. 

8. We are considering specific changes to tighten up 
the price and profit standards. These include increased 
price monitoring -- down to firms with sales as low as 
$50 mlillon in appropriate cases; more frequent reporting 
by large firms and those in problem industries; a tlghtening 
ln the prlce standard itself; and a tightening of the protlt 
test. 

I have asked Fred Kahn to discuss the details of 
these proposals with you later in this meeting. 
We want your advice on these changes. 

I realize that these changes will present you with 
some difficulties, but I believe··you will understand 
why it is necessary to take them. 

The alternatives to this current program are 
unpalatable to all of us -- a recession or manda­
toiy controls. 

I strongly oppose the use of mandatory controls, 
but in order to make our alternative work, I;need 
your strong and explicit support. 

10. If this program is to survive and we are to turn the 
corner on inflation, I simply must have your commitment to 
devote your energies and your expertise and your influence. 
I promise you that it will be good for business -- and the 
public -- and history will thank you for it. 

11. I have a f�w·minutes more. Maybe you would like to 
exchange some ideas with me. 
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THE WHITE HOUSE 

WASHINGTON 

March 29, 1979 

MEMORANDUM TO THE PRESIDENT 

FROM: 

SUBJECT: 

ALFRED E. KAHN � 
Agenda for the Inflation Breakfast, 
March 29, 1979, 8 a.m., Cabinet Room 

I attach three documents. 

1. The first outlines our proposed measures for 
strengthening the price monitoring effort and tightening the 
price standards. The questions we will have to answer are 
(a) whether you approve of the changes; and (b) if so, when· 

they ought to be announced, and by whom. 

On (b) there are some strong differences of opinion 
among your advisors. Anne Wexler feels strongly that 
neither you nor I should announce the details of the changes 
Thursday, because it would needlessly offend the business 
advisory group if we did not, as we have in the past, give 
them advance notice and an opportunity to comment. More­
over, your Collective Bargaining Committee does not feel 
doing so would make any difference in the Teamsters nego­
tiations, so there is no urgency in an announcement before 
the weekend from their standpoint. 

On the other hand, I think Gerry Rafshoon feels equally 
strongly that you should make the announcement. I under­
stand he is making his views known to you. 

At the least, we all agree it is probably desirable for 
you to inform the 10 o'clock meeting with business leaders 
in general terms of the intensified monitoring and your 
intention to tighten the standards. (See your talking 
points for that meeting, below.) 

Electrostatic Copy Made 

for Preservation Purposes 

, .  

• '  
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2. The second document is a description of our plans 
for the meeting of the group, whom you are scheduled to 
address for ten minutes at 10:00 today. 

3. The last document consists of your talking points 
for the meeting. 

You may, in addition, want to discuss with us briefly 
the status of the Teamsters' negotiations, and of con­
tingency preparations. 



THE WH liE HOUSE 
WASHINGTON 

I 

� I 

I 

WI��- I 

I 

I 

I 

I 

I 

I 



THE WHITE HOUSE 

WASHINGTOf\1 

March 28, 1979 

MEMORANDUM FOR THE PRESIDENT 

JERRY RAFSHOON ~ Your Remarks on Wisconsin Trip, March 31, 1979 

FROM: 

SUBJECT: 

You will make two speeches on your trip: 1. remarks to 
Congressman Obey's "Better Way Club" fundraiser and 
2. a speech to the Wisconsin Democratic Party Jefferson­
Jackson Day dinner. We suggest the following subjects and 
themes for your remarks. 

1. Congressman Obey's "Better Way Club" is a group dedicated 
to government reform and citizen participation. They pride 
themselves on being an organization of small contributors who 
try to influence the political process through citizen in­
volvement rather than through large, special-interest contri­
butions to candidates. Your speech would build on the theme'" 
of your campaign ... a government as good as its people -- open, 
honest, based on trust and confidence, in which the average 
citi�en's voice is heard. You would talk about your personal 
commitment to an open administration, ethics legislation, 
lobbying disclosure, ending the "regulatory revolving door" 
and campaign financing reform -- government reforms on which 
Congressman Obey has taken the lead. 

Finally, it would include a strong statement that the 
interests of all citizens must be represented in decisions 
in Washington, not just the best financed, most organized 
groups. There is no better example than in the fight against 
inflation--the need to hold down federal spending demands; 
to pass hospital cost containment this year; and to join in a 
common, collective effort among all Americans -- business, 
labor, consumers, and government to bring inflation under 
control. 

Approve 
-------

Disapprove 
-------

Electrostatic Copy Made 
for Preservation Purposes 



-2-

2. J-J Dinner: Although we will be providing a text, 
I believe that you should ad-lib this speech. It should 
be short (20 minutes), upbeat, and political. It should 
be like a campaign stump speech with lots of applause 
lines. You should use the same basic speech for all three 
upcoming J-J Dinners. 

The basic theme of the speech should be the accomplishments 
of Democrats during the last two years. We are the party 
of peace. We are the party of prosperity. We are the 
party of progress. We are the party of responsibility. We 
should stress the economic, government reform, and foreign 
policy accomplishments. 

It should be a hopeful speech which moves away a little 
from the gloom and doom of energy and inflation and, while 
not ignoring. these problems, stresses the great strengths 
of the country and. the American people. It should end on 
an inspirational note. 

_____ vi _____ Approve 
--,...---------
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MEMOR ANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

March 28, 1979 

THE PRESIDENT 

RICHARD HARDEN 

Employment of Women 

and Minorities 

When you met with key members of my staff about this time last 

year, you expressed concern over the lack of women. Since that 

time, I have moved to correct this imbalance and am pleased to 

report that as of this date, of the top 9 positions in my office, 

there are 3 white females, 3 black males, 1 hispanic male, and 

2 white males. 

I would add that each of these individuals has extensive experience 

in his / her area of responsibility and has not simply been appointed 

because of race or sex. In the case of two of the females, this 

involved conducting fairly extensive searches. I would also note 

that all have been well received by the people they serve within 

the EOP. 

Overall, the development of the Office of Administration is prog­

ressing quite well. I will plan to submit another fairly detailed 

report in early October at the end of the fiscal year, but I did 

want you to know about the progress we have made in. the area 

of employing women and minorities. 
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THE WHITE HOUSE 

WASHINGTON 

l 

March 28, 1979 

MEETING WITH HOUSE AND SENATE LEADERSHIP ON ENERGY POLICY 

I. PURPOSE 

Thursday, March 29, 1979 
10:30 a.m. (30 minutes) 
The Cabinet Room 

From: Frank Moore �?11·/o� 

To discuss energy issues with this leadership group before 
making or announcing any final decisions on oil pricing. 

II. BACKGROUND, PARTICIPANTS & PRESS PLAN 

Background: This is the third of the currently scheduled 
energy briefings, and was requested by us and not by members 
of the group as were the previous briefings. This particular 
group represents the spectrum of energy leaders in the House 
and Senate. They will be essential in adopting any legis­
lative portions of an energy pricing decision in Congress. 
They represent the group who passed the energy bill last 
Congress. 

Participants: The President, Members of Congress(attached 
l1st), Secretary Schlesinger, Dr. Frank Press, Frank Moore, 
Stu Eizenstat, Kitty Schirmer, Dan Tate, Bill Cable, Jim 
Free, Madeleine Albright, Jim Cochrane, Henry Owen 

Press Plan: Full press(l minute), White House Photographer 
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III. TALKING POINTS 

1. Your leadership in the Congress on �nergy as well as 
in other areas is well known. 

2. In September, 198l,deregulation becomes a fact. I 
need you to) share your thoughts with me on.what options 
we have to increase domestic oil supplies and avoid 
giving the oil companies a $17 billion windfall. 

3. What kind of tax do. you think would pass the Congress? 

4. Do you have suggestions as to what uses you would put 
energy tax revenues: plowback, poor(CPI), home heating 
oil rebates, wood burning stoves, etc.? 

IV. ADDITIONAL INFORMATION 

Members of Congress attending: 

Senator Lloyd Bentsen(D-Texas) 

Senator Dale Bumpers(D-Arkansas) 

Senator Robert Byrd(D-West Virginia) 

Senator Frank Church(D-Idaho) 

Senator John Durkin(D-New Hampshire) 

Senator Wendell Ford(D-Kentucky) 

Senator Henry Jackson(D:-Washington) 

Senator Bennett Johnston(D-Louisiana) 

Senator Rus·sell Long (D-Louisiana) 

Senator Howard Metzenbaum(D-Ohio) 

Congressman Thomas P. O'Neill(D-Massachusetts) 

Congressman Jim Wright(D-Texas) 

Congressman John Brademas(D-Indiana) 

Congressman Dan Rostenkowski(D-Illinois) 

Congressman John Dingell(D-Michigan) 

Congressman Harold Johnson(D-California) 



Congressman Lud Ashley(D-Ohio) 

Congressman Toby Moffett(D-Connecticut) 

Congressman Philip Sharp(D-Indiana) 

Congressman Bob Eckhardt(D-Texas) 

Congressman Mo Udall(D-Arizona) 

Congressman Richard Bolling(D-Missouri) 

Congressman Abraham Kazen(D-Texas) 

Congressman Jim Howard(D-New Jersey) 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

March 26, 1979 

THE PRESIDENT 

STU EIZENSTAh �� 
LYNN DAFT �..IY.J 
DAVID CALKINS ltlC.--

Nitrite Legislation 

With this memorandum, we seek your approval to propose 
legislation that would provide for a one-year moratorium on 
any action to prohibit the use of nitrite and for a gradual 
and orderly phase-out of nitrite after the moratorium ends, 
conditioned by the availability of a commercially feasible 
substitute. This proposal has been developed by the Depart­
ments of Agriculture and Health, Education, and Welfare, 
with the close cooperation of Frank Press, Esther Peterson, 
Charlie Schultze, Fred Kahn, and Jim Mcintyre. 

Background. 

Sodium nitrite has been added to cured meats under USDA 
approval since 1925. While its use as a food additive was 
initially based on its properties as a color and flavor 
enhancer, subsequent research revealed that nitrite retards 
the growth of the spore-forming bacterium, Clotridium botulinum, 
and thereby formation of its toxin. This toxin causes 
botulism, a potentially fatal form of food poisoning. 
Presently, nitrite is used in processed meat, poultry, and 
fish; imported cheeses; and pet food. In all, these products 
account for approximately 7% of all food. Removal of nitrite 
from some of these products would, in the absence of a 
suitable substitute, lead to a real but as yet unmeasured 
risk of botulism. This risk would be.greatest in those 
substances which receive insufficient heat treatment to 
destroy the spores of C. botulinum (e.g., hot dogs and 
luncheon meats). 

Concern about the safety of nitrite was first raised about 
15 years ago when it was learned �hat nitrite could combine 
with amines or amides to form nitrosamines, a known carcinogen. 
As a result, FDA and USDA have previously acted to exclude 

·� ·. 
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pre-formed nitrosamines from food products. Although there 
has been periodic nervousness within the meat industry, this 
process has gone surprisingly smoothly. However, in 1975, 
an FDA-sponsored study suggested that nitrite, when fed 
alone, might produce malignant lymphoma (a cancer of the 
lymph nodes) in laboratory animals. This evidence led FDA 
to contract with MIT for a more detailed study of this 
question. This study, performed by Dr. Paul M. Newberne, 
was completed last May. It demonstrated an increased 
incidence of malignant lymphoma in the nitrite-treated 
animals (12.5% in the treated animals as compared with 8.4% 
in the untreated animals). FDA has asked an independent 
group of pathologists for a review of the findings in the 
Newberne study. This review is to be completed by June. 

Current Law and Its Implications 

FDA responsibility for the safety of food additives is 
covered by the Delaney Clause of the Federal Food, Drug, and 
Cosmetic Act, enacted in-1958. This requires that the FDA 
must ban as a food additive any chemical which is found to 
be carcinogenic in animal studies. Certain uses of nitrite 
which had received prior sanction (e.g., the addition of 
nitrite to red meat) are exempted from the requirements of 
this law. Other uses (e.g. the addition of nitrite to fish) 
do not have such prior sanction. 

USDA responsibility in this area is defined by the Federal 
Meat Ipspection Act and the Poultry Products Inspection Act. 
The provisions of these two laws are similar. They require 
that USDA deny approval to any meat or poultry products 
"adulterp_ted" by substances which are potentially harmful to 
human health. USDA believes that food additives which are 
potential carcinogens are clearly covered by the adulteration 
provision of these two laws. 

Several months ago, FDA and USDA asked for a clarification 
from the Department of Justice regarding the implications of 
the above laws with regard to nitrite. Specifically, the 
Department of Justice was asked to determine whether these 
laws require that the relevant agencies must act immediately 
to ban as a food additive any substance found to be potentially 
carcinogenic or whether they have the option of phasing out 
use of such a-substance over a more prolonged period of 
time. Although the ruling has not been made public, the 
Attorney General has determined that current laws do not 
permit a gradual phase-out. 
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Administration Proposal 

Release of the Attorney General's opinion will raise concerns 
among the public, food producers and processors, and consequently 
the Congress. A number of bills have already been introduced 
that would place a flat moratorium on any action. 

Although there are other means of preventing botulism formation, 
it is not feasible to require such a large industry to shift 
to these methods immediately. Further, new and better 
methods of botulism prevention need to be developed. Prohibiting 
the addition of nitrite without waiting for development of 
feasible and substanially equivalent alternatives would be 
extremely disruptive. This would be particularly undesirable 
now, when we are depending on strong pork production to help 
dampen the rapid inflation in meat prices. As a result, 
USDA and HEW have jointly drafted legislation to meet two 
needs: first, to provide a period of calm in which producers 
can make rational choices and in which the carcinogenicity 
of nitrite can be resolved; and second, to provide the 
statutory tools for accomplishing an orderly substitution of 

, alternative botulism prevention methods for nitrite, if the 
substance is not shown to be safe. 

After thorough discussions with all the ,affected agencies, 
we have reached a consensus that the Administration should 
propose a bill that would: 

(1) Provide for a one-year moratorium on final regulatory 
action prohibiting the use of nitrite, cornm,encing 
May 1, 1979. 

(2) Permit the reduction of nitrite in certain products 
where proposed regulations have already been 
issued and where the risk of botulism will not be 
increased. 

Further, if the review of the Newberne study upholds the 
finding that nitrite is not safe, the bill would also: 

(3) Provide authority to phase-out nitrite after the 
moratorium ends, as alternatives become available. 

(4) Require that alternatives to nitrite be feasible 
and provide substantially equivalent protection 
against botulism. The government would bear the 
burden of proof of feasibility. One element of 
that determination would be the cost of any sub­
stitute. 
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(5) Require both the Secretary of Agriculture and the 
Secretary of HEW to review annually the phase-out 
schedule for products under their respective 
authorities to ensure that the schedule is feasible 
and does not increase the botulism risk. 

The moratorium provisions give stability for investment 
decisions and will appeal to agricultural and food processing 
interests. The phase-out provision responds·to the public 
health need to reduce exposure to nitrites. While not 
stated in the legislation itself, FDA and USDA are confident 
that substantial progress can be made in finding nitrite 
alternatives by the middle of 1982. Earlier USDA regulations 
have already resulted in a lowering of nitrite levels in 
bacon, one of the major cured meat products, and some chemical 
companies are working to develop nitrite substitutes. 

By dealing with nitrite as a specific issue, we maintain our 
options as we enter what is likely to be a prolonged debate 
on the general food safety laws. The National Academy of 
Sciences has issued general recommendations to reform the 
current laws, pursuant to the Saccharin Study and Labeling 
Act. We are pioceeding to develop an Administration position 
on general reform, but this is· likely to be a long and 
controversial process. Nitrite requires immediate action. 

Our discussions of this proposal with key members of Congress 
have gone well. Although the proposal will not sail through 
the Congress without debate, we think the chances are good 
that it will pass in essentially this form. We are planning 
for the Attorney General to issue his opinion later this week. 
If you approve, Secretary Bergland and Secretary Califano will 
hold a joint press conference at 3:00 p.m. Friday to announce 
our proposal. 

DECISION 

Approve (USDA, HEW, OMB, CEA, OSTP, Kahn, 
Peterson, DPS) (CL) 

Disapprove 

.! .. :· .. 
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THE WHITE HOUSE 

WASHINGTON 

March 28, 1979 

MEMORANDUM TO THE PRESIDENT 

FROM: ALFRED KAHN �· 

/-:/(.'/ .� 

/l·':i ,r 

SUBJECT: Modifications in the Price Program 

The price statistics for the last six months indicate 
that the current voluntary standards have not been 
effective on the price side. 

In the last six months the CPI has increased 
at a 10.4 percent annual rate compared to 
9.4 percent in the previous six month period. 

While food and fuel price increases account 
for most of the acceleration of inflation, 
the rate of price increases remains high in 
other sectors in which we expected the standards 
program to have a significant effect. The 
inflation rate for items except food and 
energy has averaged 9 percent during the last 
six months. 

This recent performance jeopardizes the anti-inflation 
program. It also threatens the viability of the pay stan­
dard, which until now has been an effective tool for 
securing moderation in pay settlements. Labor is upset 
not only with rising prices, but also by the record 
performance of profits. 

We believe that the price side of the voluntary program 
must be significantly strengthened in response to these 
recent price developments to prevent the collapse of the 
program. We have identified the following three areas in 
which the current program is deficient: 

;·.·. 
•. 
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Monitoring -- Improved monitoring would increase 
compliance with the standards. We feel that widespread 
noncompliance, particularly among firms with sales below 
$500 million, is the major problem that has surfaced to 
date. Both the expectation of mandatory controls and 
strong aggregate demand over the last six months have 
provided a climate conducive to excessive price increases. 

Price standard -- Among those firms that are demon- · 

strating compliance, allowable price increases are higher 
than we had anticipated at the outset of the program. 

Profit margin exception -- Although the profit margin 
limitation was intended to be applied only as a last resort 
in cases where the price deceleration standard was clearly 
unreasonable, many firms have chosen to adopt it in 
preference to price deceleration. Under the existing 
profit margin test we canhot make a compliance determina­
tion until the end of the program year. It is viewed by 
some firms as a means of postponing any confrontation with 
the government even if it has no intention of complying. 
There is a cle�r need both to limit access to this test and 
to tighten the test. 

We recommend that you approve the following modifications 
and clarifications of the standards program. We believe 
that immediate action is-required. 

A. Monitoring 

Expand overall monitoring effort by utilizing 
resources of other agencies 

We can use outside personnel (particularly from 
Commerce) to increase our capacity to make initial inquiries. 
If this first contact indicated a potential for noncompliance 
the case could be referred to CWPS for further action. The 
Department of Agriculture and HEW have already assumed 
responsibility for preliminary monitoring of food prices, 
hospital costs and medical fees. 

-- Request detailed data from possible violators 

Specifically, we propose to ask firms in selected 
industries where inflation has been most severe to provide 
a complete record of all price actions and all data required 
to evaluate their compliance. These data requests would 
extend down to firms as small as those with $50 million in 
sales. These firms would also be asked to report future 
price actions on a periodic basis. If a firm refused to 
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cooperate we would publicly ideritify it and issue a 
subpeona for the information. Initial requests would 
be made in the cement, dairy, pharmaceutical, lead and 
electrical (motors and generators) industries. 

Required reports from large firms 

Price increases are now limited by the price 
standard during the first six months and the first nine 
months of the program year. We would require reports 
of actual average price increases from all firms with 
revenues in excess of $250 million at each of these times. 
This will be easiest for those firms with revenues in 
excess of $500 million who have already computed their 
allowable rate of price increase. Firms with revenues 
between $250 million and $500 million would also be 
required to compute and report the allowable rate of price 
increase. 

B. Price Standard 

We propose that the price standard be 
reduced to compensate for unanticipated 
slippage in the program. We had antici­
pated that a standard based on 0.5 percentage 
points of deceleration from the average rate 
of price increases in 1976-1977 would produce 
an economy-wide average consistent with the 
pay standard. The average of the price 
standard obtained from firms filing with 
CWPS shows that this is not true. We therefore 
propose to require a larger increment of 
deceleration -- an additional 0.5% - - from 
firms whose present price target is more than 
6.0% (except that none of them would have to 
go below 6.0%}. 

We would not require any rollbacks of pre­
viously announced price increases to comply 
with the tightened price standard on a nine 
month basis but all new price actions would 
have to comply and all firms would need to 
comply for the year as a whole. 
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C. Profit Margin Test 

Tighten access by adopting a strict defini­
tion of "uncontrollable cost increases." 

The current standards provide for the use of the 
profit margin test only where uncontrollable cost increases 
make compliance with the price standard infeasible. Firms 
view this as an option that is readily available if they 
find it advantageous. We are developing a strict inter­
pretation of uncontrollable cost increases for the largest 
companies that must receive CWPS approval before reverting 
to the profit margin test. Essentially, they would have 
to show they have been subject to sharp increases in the 
cost of purchased materials (such as crude oil, scrap steel, 
or some other uncontrolled raw materials) . Publishing the 
interpretation would also deter self-initiated movement 
by smaller firms to this standard. 

Apply a six month and nine month standard to 
profit margins 

We can require quarterly pro£it reports from those 
firms using the profit-margin limitation to ensure that 
the pattern of profits is consistent with compliance with 
the profit-margin test. If a firm was above the limit 
after two quarters, we would assume that it was not in 
compliance, unless it was prepared to submit a detailed 
projection of price actions and future profit projections 
that indicate compliance for the year as a whole. CWPS 
would monitor the application of this plan. If a firm 
applies for the profit margin exception we would require 
continued monitoring of its price actions and quarterly 
reports on profit margins and price actions. 

.. �· 
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· THE WHITE HOUSE 

WASH I,NGTON 

March 29, 1979 

MR. PRESIDENT: 

, Re: Energy Issues Meeting today 

Fred Kahn feels quite badly about being left out 
of the last meeting on energy issues. He has 
some specific things he would like to bring up 
with you. I would lik� to again strongly suggest 

, that he be included in the 2:00 meeting today. 

Kitty Schirmer, my Associate Director, has worked 
day and night, to the point of exhaustion,for the 
last month. She has the best view of what the 
agencies think on all of the issues we will be 
discussing in the meeting this afternoon. As you 
will remember, she was in our meeting at Camp 
David, and I would very much like her to be a 
part of the meeting this afternoon. 

Stu Eizenstat 
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FOR STAFFING 
FOR INFORMATION 

/ FROM PRESIDENT'S OUTBOX 
LOG IN/TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOR ACTION 

VICE PRESIDENT ARONSON 
JORDAN _BllTLF.R 

'/ EIZENSTAT H CARTER 
KRAFT CLOUGH 
LIPSHUTZ CRUIKSHANK 
MOORE FIRST LADY 
POWELL HARDEN 
RAFSHOON HERNANDEZ 

v WATSON HUTCHESON 
'/ WEXLER KAHN 

BRZEZINSKI v LINDER 
MCINTYRE MARTIN 
SCHULTZE MILLER 

MOE 
ADAMS PETERSON 
ANDRUS PETTIGREW 
BELL PRESS 
BERGLAND SANDERS 
BLUMENTHAL WARREN 
BROWN WEDDINGTON 
CALIFANO WISE 
HARRIS VOORDE 
KREPS 
MARSHALL 
SCHLESINGER 
STRAUSS 
VANCE ADMIN. CONFIDEN. 

CONFIDENTIAL 
SECRET 
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MEMORANDUM 

FROM: 

S UBJECT: 

THE WHITE HOUSE 

WASHINGTON 

March 28, 1979 

FOR THE PRE SIDENT ?17 
STU EIZENST� 
JACK WATSON v 1 
ANNE WEXLER W 

Vietnam Ve rans Week 
Presidential Certificates 

This is to request your approval of the attached 
Presidential Certificate for Outstanding Community 
Achievement of Vietnam Era Veterans. 

The Veterans Administration is asking each governor 
and county commission chairperson and the mayors of 
the 800 largest -cities to recognize Vietnam veterans 
for outstanding achievement and civic contribution. 
To encourage this effort, the Veterans Administration 
recommends that a Presidential certificate be awarded 
to the selected Vietnam veterans. The certificates 
would be made available with your reproduced signature. 
State and local jurisdictions would countersign them 
and affix their official seals. ./11-f£ •lc. )fUel 
Each

.
s�ate would be authoriz�d �o �re�ent up to 10 f� 

cert1f1cates and each local JUrlsdlCtlon could present�
� 

� I. 
up to 5 certificates. The resulting use is between r-f!VAf).._. 
25,000 and 50,000 depending upon small town response. 7uiJ� 
It is possible to reduce the number authorized if you 
desire. The Veterans Administration estimates the 
total cost of the certificates to be about $2,500. 

Jack Watson will write a cover letter to state and 
local officials forwarding your recently signed 
proclamation and urging participation. The program 
has been endorsed by the National Governors Association, 
the Conference of Mayors, the League of Cities and the 
National Association of Counties. Veterans organizations 
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also support the concept, and the Veterans Administration 
will seek participation by local chambers of commerce, 
veterans leaders, minority groups and others. In 
addition, members of Congress will be made aware of 
the program through a letter from Frank Moore. 

We believe this is a unique opportunity for a j oint 
national and local government recognition program. It 
is designed to counteract myths that Vietnam veterans 
are " walking time bombs", crime prone, and the like, 
by bringing attention to their good citizenship in 
the states and communities of the Nation. 

We strongly urge your approval of the certificate and 
the use of your signature on it. 

APPROVE DISAPPROVE 
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THE WHITE HOUSE 
WASHINGTON 

3/29/79 

Tim Kraft 

Arnie Miller 

'I[ 

The attached was 

the President's 
returned in 

outbox today 

forwarded to you for 
and is 
appropriate handling. 

Rick Hutcheson 
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FOR STAFFING 
FOR INFORMATION 
FROM PRESIDENT'S OUTBOX 
LOG IN/TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOR ACTION 

VICE PRESIDENT ARONSON 
JORDAN BUTLER 
EIZENSTAT H. CAR'l'Rl\ 
KRAFT CLOUGH 
LIPSHUTZ CRUIKSHANK 
MOORE FIRST LAny 
POWELL HARDEN 
RAFSHOON HERNANDEZ 
WATSON HUTCHESON 
WEXLER KAHN 
BRZEZINSKI LINDER 
MCINTYRE MARTIN 
SCHULTZE / MILLER 

MOE 
ADAMS PETERSON 
ANDRUS PETTIGREW 
BELL PRESS 
BERGLAND SANDERS I 

BLUMENTHAL WARREN 
BROWN WEDDINGTON 
CALIFANO WISE 
HARRIS VOORDE 
KREPS 
MARSHALL 
SCHLESINGER 
STRAUSS 
VANCE ADMIN. CONFIDEN. 

CONFIDENTIAL 
SECRET 
EYES ONLY 
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MEMORANDUM 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

March 28, 1979 

FOR THE PRESIDENT 

�;v/ 
TIM KRAFT I ( 
ARNIE MILLER f+Ji(' 

Chairperson of the White House 
Conference on Families 

On January 30, 1978, you announced plans for a White 
House Conference on Families to be held in Washing­
ton, D. C. in December 1979. In April 1978, you 
appointed Wilbur Cohen to be Chairman of the Con­
ference. Cohen, who is ill, resigned from the 
Chairmanship on May 28, 1978. His resignation and 
the need for additional planning caused a postpone­
ment of the Conference. 

After long consultation and many discussions, we 
recommend that you select former Congressman Jim 
Guy Tucker of Arkansas to Chair the Conference. 
Tucker served in the House of Representatives during 
the 95th Congress. Prior to that, he was the Attor­
ney General of Arkansas. A possible drawback is 
that Tucker is married to a divorced woman. However, 
this is his first marriage. He is a strong family 
man and is very positive about the strength and via­
bility of the American family. Joe Califano and Stu 
Eizenstat join us in this recommendation. 

RECOMMENDATION 

Appoint Jim Guy Tucker as Chairperson of the White 
House Conference on Families. 

approve 

Electrostatic Copy Made 

for Preservation Purposes 

disapprove 



JIM GUY TUCKER 

PROFESSIONAL EXPERIENCE 

1979 - Present 

1977 - 1979 

1973 - 1977 

1971 - 1972 

1968 - 1970 

EDUCATION 

1964 

1968 

MILITARY 

Member of the Firms of: 

Tucker & Stafford 
Little Rock, Arkansas 

Lobel, Novins & Lamont 
Washington, D. C. 

Member, 95th Congress 
2 d  District, Arkansas 

Attorney General 
State of Arkansas 

Prosecuting Attorney 
6th Judicial District, Arkansas 
Pulaski and Perry Counties 

Rose, Barron, Nash, Williamson, 
Carroll & Clay 

Little Rock, Arkansas 

Harvard University, B.A. 

University of Arkansas, J.D. 

United States Marine Corps Reserves 

PERSONAL 

Born: Oklahoma City, June 13, 1943 

Married: Betty Allen; three children 

Awards: One of Ten Outstanding Young Men in 
America, 1978 - U. S. Jaycees 

Arkansas Young Man of the Year, 1972 



THE WHITE HOUSE 

WASHINGTON 

3/29/79 

Mr. President: 

No comment from Kraft or 

Brzezinski. 

Rick 



THE WHITE HOUSE 

WASHINGTON 

March 24, 1979 

MEMORANDUM TO THE PRESIDENT 

FROM: BOB LIPSHUTZ f(j: I-
RE: Post treaty representation of the United 

States with Egypt and Israel et al. 

I assume that you and Cy Vance will select some outstanding 
American to serve as a full time representative of our 
government for the next year or so, to work closely with 
the parties in trying to implement both the Egyptian-Israeli 
treaty and the more ambiguous agreements relating to the 
Palestinian situation. 

I wish to recommend that you consider seriously asking 
Milton Wolfe to serve in this capacity. During his current 
service as our Ambassador to Austria, he apparently has had 
a great deal of contact with various persons, including not 
only the Austrian Chancellor, but also Middle East government 
people, and he feels that he could serve in a very effective 
manner if you asked him to take on this responsibility. 

You, of course, already are aware of Milton's general 
capabilities. 

In addition to his geneial characteristics as an able 
executive and diplomat, he may well have the necessary 
credibility with both the Israelis and the Arabs to be 
extremely effective. 

Electrostatic Copy Made 
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THE WHITE HOUSE 

WASHINGTON 

29 Mar 79 

The First Lady 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 
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\VILI..l.-\.'1 H. lZLAl<, JR. 

ATLA);TA, GEOJ<CfA 

March 20, 19 79 

Dear Charlie, 

- \ i) 

Jessye Norman is extremely 
talented. She was in Atlanta 
over the weekend for a concert. 

I am merely passing it on 
to you because she is a native 
Georgian and because another 
native Georgian is an opera 
fan. 

\ ) 
'\""' ,/··-·> 
\ , ...... ·· _... 

Although Jessye Norman is 
highly regarded in ·this coun·try 
and abroad, I sti ll do not think 
that her notoriety has cau ght up 
with her talent. 

'lillil�iAar, Jr. 

I � $ ,. 

1)�;/'1;� f b� :r 

·�· �-
. ·.�·· 
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"Voi !o sapctc, "ji-om C(JI•a//cria Rusti7·'rilia ... ·� 
l'iclm Mascagni (/863-!945) 

Pietro Mascagni began his career as a 
composer with a symphony he wrote at the 
age of sixteen, and in the courst: of his long 
career he wrote sixteen operas and many 
more works, but his reputation now rests 
entirely on his prize-winning onc-act 
opera, first performed in 1890. Cava !feria 
Rwticana. Thc tit lc is ordinarily translated 
as "Rustic Chivalry," which is literally cor­
rect, but something like "Love A;nong 
Country Folk" would be a more accmate 
reflection of its meaning. The pint is simple 
and concise. In a little village, girl loves hoy 
who loves another girl who is married. and 
the husband kills the lover in a knife-duel. 
As the drama develops, the first girl 
explains to the boy's mother what is going 
on: 

You know, marna. before going oll as a 
soldier, Turicldu had sworn eternal faith to 
Lola. lie return<;d, learned that she was 
married, and sought to quench with a new 
love, the flame that consumed his heart. He 
loved me. I loved him. [Lola,] envious of 
my every pleasure, forgetting her husband, 
burning with jealousy, has stolen him from 
me, taking away· the little dignity I had left. 
Lola and Turiddu love each other, and I 
am weeping. 

"f<itorna Vincitor1" (rom A ida 
GiusejJpe Verdi (!8JJ .. f901) 

In Act I, Scene I of Aida, the Pharaoh of 
E;:;ypt appoiats the ye>Lmg warrior 

Raclarnes to lead his country's troops in 
war against the Ethiopians. As the scene 
ends, Pharaoh and his daughter Amneris, 
who is in love with Radames, st:ncl him 
ft>rth to battle with the words, Ritorna l'ill­
n"turl ("Reurrn victorious!"). The cry is 
taken up by the populace, which soon 
leaves the scene to the captive slave Aida, 
whom the Egyptians do not know to be the 
daughter of the Ethiopian king. Left alone, 
she echoes the words, "Ritorna vincitor!" 
with bitter irony. For over whom will 
Radamcs be victorious'1 Her father, her 
brothers, her pcoplc1 Yet she and Raclarncs 
are deeply, and secretly, in love. Aida can­
not pray for the destruction of her people 
or of the man she loves, so she asks ·the 
gods to take pity on her sufl'ning and .to 
break her heart, so that she may die. 

.IESSYE NORMAN 

Born in Aug�, Georgia. soprano 
Jcssye Non� bcgari __ .. hcr Torma! vocal 
studies at age seventeen, when she was 
awarded a scholarship to Howard Univer­
sity in Washington, D.C. After studying 
there with Carolyn Grant and at Peabody 
Conservatory, she studied with Pierre 
Bernac at the University of Michigan. 

Ms. Norman first made international 
headlines in 1968 when she won first prize 
at the Bavarian Radio Corporation Inter­
national Music Competition in Munich, 
Germany. She has since earned universal 
critical acclaim in such roles as Aida, 
Donna Elvira in Don Gio\'anni. and the 
Countess in The 1Harriage of Figaro. 

Following her debut at the Deutsche 
Oper in Berlin , M�. Norman appeared at 
La Scala, Milan, and the Royal Opera 
House, Covent Garden. She has given 
numerous song recitals throughout 
Europe and North and South America, 
and made festival appearances in Berlin, 
Edinburgh, Aldcburgh, Vienna, Prague, 
Lucerne, Spoleto, and Florence. 

Ms. Norman's operatic performances on 
Philips Records include the Countess in 
7he Marriage of Figaro, Giulietta in 
Verdi's Un giorno di regno. and Rosina in 
Haydn's !.a Vera Constanza. Her other 
recordings include works by Michael Tip­
pett, Schubert, and Mahler, and Wagner's 
Wcsendonck Lieder and "Licbestod" from 
Ji"i.l"/illl und Isolde. The Wagner selections 
were featured in her last appearance with 
the Atlanta Symphony Orchestra in 1976, 
Robert Shaw conducting. 
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